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Introduction

• According to Food and Agriculture Organization of the United Nations (FAO), as of November 2017 about 37 countries
around the world experience food shortages and need external food aid. FAO assesses that in order to feed 9.1 billion
people by 2050, the total food production will need to increase by almost 70%.

• In developing countries, the pace of food production will require a twofold increase. According to forecasts, by 2050 the
annual production of grain crops should increase by almost 1 billion tons, meat production - from 200 billion tons to 470
billion tons, of which 72% of production will be in developing economies. Net world exports of vegetable oil will increase up
to 25 million tons per year (3 times), and sugar - up to 20 million tons per year. The average annual yield of cereals in the
world will decrease to 0.7%.

• The world population growth can provoke a food crisis. In this connection, an increase is likely in production of foods with a
low content of nutrients, products based on genetically modified ingredients, as well as artificially derived ingredients.

• As the President of the Republic of Kazakhstan, N.Nazarbayev noted at the Astana Club 2017, it is necessary to intensify the
agricultural sector of the EAEU countries as major producers of food products and to develop transcontinental cooperation
between the countries of the EAEU and Western Europe.

• In 2015, the State Program for Innovative and Industrial Development of the Republic of Kazakhstan for 2015-2019 (SPIID)
was launched in Kazakhstan. The SPIID provides for four target indicators in the manufacturing industry until 2019: the
growth in value of exports of manufactured products, the real growth in labor productivity, the increase in fixed-asset
investments and the decrease in energy intensity of manufacturing industry.

• According to the Economic and technological Index by Harvard University, Kazakhstan ranks 78, a 14 point improvement
from its rank of 92 in 2010 for 2010-2015.
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Key indicators of the food industry in Kazakhstan for 11

months of 2017

The trade of Kazakhstan’s food enterprises amounted to KZT 2 bln. for 9 months of 2017. The delivery of meat has 
begun in Afghanistan, United Arab Emirates and China. 

The turnover of food products of the Republic of Kazakhstan (RK) in monetary terms steadily decreased from USD 133,506
million to USD 62,113.6 million, respectively for the period 2013-2016.

In 1Q2017 the production of food products, beverages and tobacco in all EAEU countries experienced an increase in industrial
production: in Armenia by 15.6%, Belarus – by 1%, Kazakhstan – by 2.9%, Kyrgyzstan – by 30.2%, Russia – by 2.1%.

Industrial production in EAEU countries in 1Q2017 amounted to USD 248.2 bln., including products of manufacturing industry
in the amount of USD 150.1 bln.

Manufacturing industry dominates in the structure of production output in EAEU countries and accounts for 60.5%. Its share
decreased by 2.5 percentage point compared with the same period of 2015.

The average index of industrial production in manufacturing industry of EAEU countries in 1Q2017 accounted for 100.1%
compared with the same period of the previous year, including Armenia (121.4%), Republic of Belarus (105.1%),
Kazakhstan (105.6%), Kyrgyzstan (137.4%), Russia (99.2%).

In 1Q2017 the industrial production index in production of food products including beverages and tobacco accounted for

115.6% in Armenia, 101.0% in Belarus, 102.9% in Kazakhstan, 130.2% in Kyrgyzstan, 102.1% in Russia compared with the
same period of the previous year.

Source: www.khabar.kz, www.eurasiancommission.org

http://www.khabar.kz/
http://www.eurasiancommission.org/
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In the period 2012-2016 the specific weight of the food industry in the GDP structure of the Republic of Kazakhstan did not
exceed 4% (Fig. 1). For comparison, in 2005 its share was 6.4%. According to preliminary data for 11 months of 2017 the
share of the food industry in GDP was 4.9%.

*  preliminary data 

Sources: Committee on Statistics of the Republic of Kazakhstan

In 1Q2017 among the EAEU countries, in Kazakhstan there was an increase in production of fish and seafood (by 43.8%),
cereals (by 19.6%), pasta (by 18.2%) , meat (by 15.7%), butter (by 12.2%), flour (by 11.1%), non-alcoholic beverages (by
7.8%), vodka (by 6%), poultry (3.8%) compared with the same period of the previous year. At the same time, there was a
decrease in sugar production (by 26.9%), canned fish (by 17.2%), bakery products (by 6.5%), tobacco products (by 6.4%),
canned meat ( by 5.5%), cheeses and cottage cheese (by 3.7%), sausages (by 2.7%).

Key indicators of the food industry in Kazakhstan for 11

months of 2017 (continued)

Figure 1. Specific weights of food industry’s branches in manufacturing

industry in Kazakhstan in period of 2012- 2016 and 11 months of 2017, %According to the Committee on Statistics
of the Republic of Kazakhstan in the
period 2014-2016 the average annual
share of the food industry in the structure
of the manufacturing industry was 23% -
24%.

At the beginning of 4Q2017, the
distribution of the specific weights of
manufacturing industries is as follows:
food production 16.3%, beverages 3.3%,
tobacco products 1.2% (Figure 1)
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*  preliminary data 

Sources: Committee on Statistics of the Republic of Kazakhstan, RA RFCA

• Starting from 2016, the total production of the food industry amounted to KZT 1,808.6 billion (+30%). According to
preliminary data for 11 months of 2017, the production of the food industry amounted to KZT 1,712 billion (fig.2).

Figure 2. Production of branches of food industry in Kazakhstan in period of 2012-2016 and 11 months of 2017

Key indicators of the food industry in Kazakhstan for 11

months of 2017 (continued)
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Figure 3. Economic indicators of food production, beverages, tobacco products for the 

period 2012-2016 (KZT,%)
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• By the end of 2016 there have been positive changes in the volume of generated profits before taxation in food processing
and tobacco sectors.

• Over the whole analyzed period the production of tobacco products is still the most profitable sector of the Kazakhstan’s
food industry. In 2012-2015, there was an increasing trend of generating profits in tobacco products sector from KZT28.6
billion to KZT52 billion (+ 82% by 2012) (Fig. 3).

Key indicators of the food industry in Kazakhstan for 11

months of 2017 (continued)

In 2016, the tobacco industry’s
generated profits and,
consequently, production
profitability declined almost
twofold.

As a result, in 2016 profit before
tax decreased to the level of 2012
and amounted to KZT 28.6 billion
with the profitability of 18.9%.

Sources: Committee on Statistics of the Republic of Kazakhstan, RA RFCA
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Key indicators of the food industry in Kazakhstan for 11

months of 2017 (continued)

• After the "oil crisis" in 2015, there
were no significant changes in the
total number of food industry
enterprises in Kazakhstan.

• In the same year the number of food
processing enterprises amounted to
1,776 units. (+ 0.9%), tobacco
processing enterprises increased to 3
units, while the number of beverage
producing enterprises did not
change.

Figure 4. Number of operating enterprises in the food industry in 2012-2016,

units

• In 2016 there is an increase of the number of food processing enterprises to 1,841 units. (+ 3.7%). In the same year

there was a decrease of the number of beverages producing enterprises to 198 units. (-3.5%).
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Figure 5. Capital productivity and capital intensity of the food 

industry in Kazakhstan for 2012-2016

Figure 6. Food industry average producer prices changes,%

Key indicators of the food industry in Kazakhstan for 11

months of 2017 (continued)

• In 2015-2016 the capital productivity ratio and

capital intensity ratio in the food and beverage

industry were low (Fig. 5).

• In 2016 the ratio of capital productivity showed

that KZT 1 of capital investments = KZT 1.77 of

profit. Capital intensity ratio showed that KZT1

of profit = KZT 0.57 of investment.

• In 2015-2016 the average prices in the food and

beverage industries were rising. These changes

were caused by negative macroeconomic

consequences of sharp devaluations of the

national currency against US dollar. (Fig. 6)

• In 2014-2016 average prices for tobacco

products decreased under the influence of

market factors in this sector (increase of

tobacco products import, illegal trafficking of

tobacco products, consumer sentiments).
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Average food prices in Kazakhstan, Russia, Kyrgyzstan,

Tajikistan in January 2018, USD*

* Exchange rate of the national banks of the corresponding countries

Capital of the country and regional 
centers

Beef,
per kilo

Pork, 
per kilo 

Butter, 
per kilo 

Milk, per 
liter

Chicke
n eggs,

per 
dozen

Wheat  
flour 
of the 

high grad
e, per 
kilo

White 
bread, 
per kilo

Potato, 
per kilo

Astana (Kazakhstan) 5,06 3,72 6,90 0,71 0,93 0,53 0,97 0,42

Moscow (Russia) 6,77 13,58 1,23 1,20 0,71 1,31 0,45

Bishkek (Kyrgyzstan) 4,90 4,15 4,60 0,64 1,01 0,52 0,60 0,43

Dushanbe (Tajikistan) 4,22 9,41 0,65 0,94 0,60 0,51 0,39

Almaty (Kazakhstan) 4,98 4,36 5,62 0,76 1,00 0,51 0,72 0,43

Taraz (Kazakhstan) 4,13 3,47 5,13 0,50 0,75 0,46 0,46 0,33

Talas (Kyrgyzstan) 3,86 3,63 4,99 0,78 1,18 0,49 0,51 0,36

Atyrau (Kazakhstan) 4,68 3,34 7,20 0,58 0,72 0,53 0,76 0,38

Aktobe (Kazakhstan) 4,18 3,67 5,06 0,64 0,65 0,36 0,66 0,32

Uralsk (Kazakhstan) 4,28 3,67 5,87 0,68 0,71 0,41 0,56 0,32

Ust-Kamenogorsk (Kazakhstan) 4,40 4,35 7,60 0,68 0,75 0,50 0,94 0,31

Barnaul (Russia) 4,89 4,04 7,64 0,82 0,78 0,40 1,29 0,34

Petropavlovsk (Kazakhstan) 4,02 3,40 5,56 0,52 0,59 0,38 0,67 0,31

Pavlodar (Kazakhstan) 4,05 3,19 5,15 0,49 0,62 0,34 0,51 0,29

Kostanaj (Kazakhstan) 4,16 3,43 6,48 0,58 0,72 0,43 0,57 0,33

Kurgan (Russia) 5,88 5,33 10,33 1,01 0,85 0,53 1,21 0,35

Source: Committee on Statistics of RK, RA RFCA
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• There has been decline in the volume of imports of basic food products in the Republic of Kazakhstan in favor of
increasing domestic food production. The volume of imports in monetary terms demonstrates positive downward trend
– from USD 4 619 million in 2013 to USD 3 081 million in 2016.

• During 2012-2016 net export of food products expressed in monetary terms was stable – within USD 2 million, while
the share of exports tend to increase (5.9% in 2016). Growth of exports in local currency increased almost twofold to
KZT 1 054 billion, by the end of 2016.

• Significant strengthening of the US dollar and simultaneous weakening of the tenge over the past three years provoked
a decline in the volume of the imported food products expressed in american currency( fig. 7). This factor had a
decisive influence on the gradual reorientation of domestic consumer demand in favor of products with the lowest
added value, including from the CIS, as well as domestic production.

Figure 7. Import and export of food products in the period of 2012-2016 and 11 months of 2017, USD

*  preliminary data 
Source: Committee on Statistics of RK, RA RFCA
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Key indicators of tobacco production
• Further development of the tobacco industry, in

many respects, will depend on the investments
aimed at modernization of production cycles,
introduction of new technologies reducing the
amount of tar and nicotine in cigarettes.

• About 80%-90% of tobacco products are exported
to the CIS, mainly the Russian Federation,
Kyrgyzstan, Tajikistan, Turkmenistan and others.
The remaining percentage goes to other countries,
including Mongolia, Afghanistan, etc.

• Export to more distant foreign countries is not
possible due to high import duties and logistics
system.

• 2 major companies share domestic tobacco market:
Philip Morris International (Parliament, Marlboro,
L&M) and Japan Tobacco International (Camel,
Winston), British American Tobacco (Kent, Vogue,
Lucky Strike) и Imperial Tobacco (Davidoff, West).

Imports and exports in Kazakhstan (continued)
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Imports and exports in Kazakhstan(continued)
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In cooperation with the World Bank, the Ministry of Investment and Development of the Republic of Kazakhstan has
identified the most attractive industries for new investments, which are aimed to increase efficiency.

These industries are divided into two groups:

• The 1st group is "industries with active potential", such as the food industry, oil, gas and other minerals deep
processing, as well as mechanical engineering;

• The 2nd group is information and communication technologies, tourism, finance.

• In August 2017, the Ministry of Investment and Development
approved the National Investment Strategy for 2018-2022, which
aims to improve the investment climate. In accordance with the
instructions of the President of the Republic of Kazakhstan, the
strategy emphasized the need to attract foreign investment in the
non-primary sectors of Kazakhstan's economy, as well as to increase
export potential of these sectors.

• In accordance with the Strategy, by 2022 it is planned to increase the
fixed capital investments in the non-primary sectors (excluding the
state budget) 1.46 times, and foreign investments in the fixed capital
of the non-primary sector 1.5 times.

• Within the framework of the "Digital Kazakhstan" State program for
2017-2020 there is a task of digital technologies introduction for the
control of food safety of products, imported to Kazakhstan from the
non-Eurasian Economic Union (EEU) countries, as well as exported
from Kazakhstan to other EEU countries.

Food industry support programmes in Kazakhstan

http://www.mid.gov.kz/
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Food industry support programmes in Kazakhstan (continued) 

Sources:  “Kazakhstan Industry Development Institute”, Ministry of National Economy of Kazakhstan, National Bank 
of Kazakhstan

• In 2016 the “State Fund Damu” JSC invested KZT122.9 billion
in new food industry projects. In 2014-2016 the share of Damu
Fund financing the in the total volume of issued loans to the
manufacturing industry ranged from 16% to 25% or from
KZT234 billion to KZT374 billion.

• In 2016, commercial banks issued in total KZT 375 billion (+
22.4%) of loans to food, beverages and tobacco producers. In
January-November 2017, the volume of issued loans to the food
industry amounted to KZT328 billion.

• The predominant source of financial resources for the food
industry is enterprise's internal funds (over 70%), followed by
commercial banks (up to 30%).

• In accordance with the State Program for the Development of
the Agro-Industrial Complex of the Republic of Kazakhstan for
2017-2021 the government will subsidize the construction and
modernization investment costs for food industry enterprises if
they are focused on the production of competitive export-
oriented products. It is planned to revise the criteria, lower the
thresholds and differentiate the norms taking into account the
actual volumes of production, moreover the opportunity to
receive subsidies will be provided through uniting into
cooperatives .

• In 2016 within the framework of the unified
"Road map of business 2020" business support
and development program, 521 projects of the
food industry for the amount of KZT113.6 billion
were financed.
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Top 5 largest supermarket chains in Kazakhstan

№ Name
Income, KZT mln.

2015 2016 2017

1
"MAGNUM
CASH&CARRY“LLP

15200,8 24973,6 11069,5

2 “SKIF TRADE“ LLP 4807,9 10544,2 5213,3

3
“METRO CASH&CARRY“
LLP

3970,2 7773,8 4681,1

4
“RAMSTORE 
KAZAKHSTAN“ LLP

5624,2 5692,1 1637,5

5 “ALMASTORE“ LLP 1980,5 2539,9 1248,4

7 “KENMART“ LLP 153,2 360,9 172,5

Sources: IMSR Elim
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• Despite good growth levels of food export the domestic food market still suffers from the
higher share of imports, due to the weak development of deep processing of agricultural
products.

The findings and conclusions

• Food industry of Kazakhstan is still exposed to macroeconomic factors, market and

exchange rate risks.

• Significant investment costs hinder the renovation and modernisation of production

facilities of food enterprises.

• Government programmes of subsidizing food producers and export costs (SPIID, Joint
Business support and development Program "Business Roadmap - 2020", National
Investment Strategy for 2018-2022, State Program for Agroindustrial Complex
Development for 2017-2021) contribute to the further development of food industry of
Kazakhstan. However, bureaucratic procedures hinder allocation of subsidies.

MAIN CONCLUSIONS ON THE FOOD INDUSTRY OF KAZAKHSTAN FOR 11 MONTHS OF 2017

• There still remains weak provision of internal market with the locally produced food

products, the narrow range of locally produced food products and the insufficiency of

production capacity.
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